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BACKGROUND: 
H.E. President William Ruto will host a high-level event with African leaders to articulate the case for an ambitious and robust 21st Replenishment of the International Development Association (IDA21) that would support transformational development objectives for the continent and beyond. 
The International Development Association (IDA) is the part of the World Bank that helps the world’s poorest countries. Established in 1960, IDA aims to reduce poverty by providing zero to low-interest loans (called “credits”) and grants for programs that boost economic growth, reduce inequalities, and improve people’s living conditions. 

IDA is one of the largest sources of assistance for the world’s 75 poorest countries and is the single largest source of donor funds for basic social services in these countries. IDA is also one of the most effective platforms for fighting extreme poverty in the world’s poorest countries. As an institution of the World Bank Group, IDA can leverage a global base of development expertise and combine it with significant financial resources for countries most in need. 

IDA Donors and Borrowers Representatives meet every (3) three years to replenish IDA resources and review its policy framework. In December of 2021, donors agreed to contribute $23.5 billion to the current cycle “twentieth replenishment of the International Development Association (IDA20)” for FY23-25 (3 years). Donor resources were blended with reflows and funds raised in the capital markets to provide record financing in the amount of $93 billion for the poorest countries over those 3 years, which means that for IDA20, $1 of donor grants results in almost $4 of concessional financing for the world’s poorest countries.
The replenishment discussions ensure that IDA’s policy and financing frameworks are responsive to country needs. During IDA20, African Heads of States (HoSs) led advocacy for an ambitious IDA20 through the Abidjan Declaration in July 2021. This was followed by the IDA for Africa Summit in Dakar in July 2022 which expressed African HoSs commitment to a strong recovery, alongside a sustainable and inclusive transformation of African economies, in partnership with IDA (Dakar Call to Action).  
OBJECTIVES: 

The Kenya Summit aims to assert to IDA Donors and other Partners the critical priority areas for development financing in Africa in particular, and request Donors to consider a significantly higher level of funding for the IDA21 cycle to support Africa’s development challenges and opportunities along with IDA countries in other regions. Heads of States may consider sponsoring an Africa Communique’ on IDA21 (Nairobi Communiqué) supporting IDA21 strategic directions and advocating for a robust IDA21 replenishment with an aspirational funding target.
Since this would be the third such African Heads of State Summit, and these have been effective in conveying a strong and unified client voice, it may be worth considering framing this as part of a new series of high-level dialogues on IDA that will recur at key periodic times. 
FORMAT:

The conversation among Heads of State would be organized around IDA21 proposed strategic directions and their alignment with the development needs and ambitions of Africa. Heads of States would be expected to speak on the state of affairs of their countries, new spectrum of challenges fueled by climate-induced challenges, rising insecurity, conflict and fragility, and express their most pressing development priorities, both to address challenges but also to seize the opportunities of a dynamic, youthful continent. Representatives of regional organizations are invited as observers given the opportunity to participate either in person or virtually. The World Bank delegation will be headed by Ajay Banga, World Bank President. The IDA for Africa Summit deliberations will be held on April 29th | 9 am -3 pm Nairobi time.
The World Bank in partnership with Global Citizen and private sector champions will launch the Coalition for IDA after the Communique is read and before the closing remarks by President William Ruto.  The “Coalition for IDA” is a multi-stakeholder movement to support the IDA21 replenishment. The moment will amplify the voices coming out of the Summit on the vital importance of IDA and its role for Africa. It aims to cut through to IDA donor capitals where the decisions are being made on the replenishment numbers. 
ATTENDEES: 

· African Heads of State/Governments of IDA countries, representing a diversity of country experiences across the continent. 
· Other states/governments beyond Africa including IDA representatives of other regions 
· World Bank Executive Directors – Africa

· Senior World Bank Group delegation: 
· WBG President,

· World Bank Senior Managing Director, 
· IFC Managing Director/Executive Vice President, 
· Africa Regional Vice Presidents, 
· Vice President for Development Finance, and 
· Vice President for Operations Policy and Country Services
Observers in open sessions:
· Presidents/Executive Directors of selected relevant international/regional Organizations/Commissions (AU/IGAD/COMESA//ECOWAS/ECA/ICRC. etc.). 

· International Civil Society Organizations (Gates Foundation, Oxfam, Save the Children, etc.) regional and local Civil Society Organizations and youth leaders
· United Nations organization representatives

· Non-IDA country observers
PROPOSED THEMES FOR AFRICA SUMMIT ON IDA21 (long list)
A. Livable planet. 
1. IDA21 will underscore the importance of investing for a livable planet, aligned with the new WBG mission, and IDA’s commitment to help IDA countries prepare for, and respond to, the threat of climate change. The ever-deepening threat of climate change, if not addressed with urgency, is likely to push over 130 million people into extreme poverty by end of this decade, mainly in IDA countries. Intensification of climate extremes also amplifies key global challenges related to water, health, and food insecurity. An ambitious IDA21 will enhance country-level efforts to address climate change and strengthen resilience. This includes support for national adaptation plans that reflect the countries’ climate ambitions in reducing GHG emissions and boosting adaptation and resilience, and the development of long-term low emissions strategies. IDA21 will assist countries in scaling climate finance and boosting the role of the private sector in this area. It will also promote water security, sustainable agriculture, and food security.  This includes supporting IDA countries in implementing Global Challenge Programs aligned with their national priorities. IDA21 will build on IDA20’s investment in crisis preparedness and assist IDA countries in implementing country strategies informed by targeted crisis diagnostics, utilizing the WBG’s enhanced crisis toolkit. This toolkit also includes Climate Resilient Debt Clauses to address vulnerability to aid Small States. The current flows of climate finance are sorely inadequate to meet the challenge, especially for adaptation and building resilience, which currently accounts for less than 10 percent of global climate finance. IDA is already the world’s largest provider of adaptation finance with over $26 billion in FY23, and with its strong track record of stretching donor contributions through leveraging, it is well positioned to significantly enhance support for climate action in IDA21.   Outcomes will be measured through Scorecard indicators for the outcome areas “green and blue planet and resilient populations”, “inclusive and equitable water and sanitation services’ and “sustainable food systems”, as well as other indicators capturing different aspects of crises preparedness across multiple outcome areas. 
B. More and better jobs. 

2. Amidst significant losses in working hours brought on by the pandemic, it is projected that nearly 4 million young people will reach working age every month over the next decade, increasing the demand for better jobs. Moreover, female labor force participation has been stagnant in many IDA countries. IDA21 will build on earlier progress focusing on recovering job losses by expanding private investments, stimulating growth of sectors with greater potential for jobs and value addition, increasing connectivity and integration, increasing female labor force participation, and facilitating the adoption of technology, innovation and entrepreneurship.
 To harness the productive capacity of youth  in IDA countries, IDA21 will assist countries in tackling barriers to private investments, promoting labor market participation, particularly for women and youth, increasing mobility, facilitating transitions to green sectors, and expanding digital connectivity to narrow the gap between supply and demand of labor. These initiatives will be guided by findings from the 2024 Jobs Flagship report. A key part of IDA21’s engagement will be on enhancing female empowerment and integrating youth in job markets, including providing equal access to more and better jobs.  

C. Human Development: Healthy, skilled, knowledgeable and inclusive societies.
3. IDA21 will work to safeguard the poorest and most vulnerable populations through safety nets, and by accelerating the recovery of human capital, aiming to foster healthy, skilled, knowledgeable, and inclusive societies in IDA countries. The COVID-19 pandemic caused a massive collapse in human capital, particularly among young people at a critical stage of their life cycle. It initially had detrimental effects on health, followed by learning and income.  Left unaddressed, there is significant risk that these setbacks will have long-lasting impacts on human capital accumulation, and national economic growth. These interrelated crises have disproportionately impacted women, girls, and sexual and gender minorities, threatening hard-earned gains in human capital, in particular women. IDA21 will continue to address the need for investments in core public service delivery for human development, including in education and skills development, health systems – including health emergency prevention, preparedness and response, nutrition, and social protection. These efforts aim to expedite the recovery in human capital while reducing vulnerability and fostering resilience against future shocks, as proposed in the Health Emergency Prevention, Preparedness and Response Global Challenge Program (GCP). The focus on People, will encompass a gender lens, working to remove gender barriers as outlined in the new World Bank Gender Strategy 2024-2030. Additionally, there will be an emphasis on disability, youth, populations in FCS, and interlinkages with the jobs agenda. Outcomes will be measured through Scorecard indicators for the outcome areas “protection for the poorest”, “no learning poverty”, and “healthier lives”, and their corresponding disaggregation by multiple variables. 

D. Peaceful Continent: Better lives for people in fragility, conflict and violence. 

4. IDA21 will deepen support for people affected by fragility, conflict and violence in IDA countries, based on the WBG FCV Strategy 2020-2025. The FCV Strategy remains fit for purpose and has proven to be effective. In alignment with the outcomes of the evolution process and the FCV Strategy MTR, the WBG/IDA approach must effectively address the escalating challenges of FCV.  This requires a heightened emphasis on prevention and increased flexibility to engage in complex settings. These challenges call for the WBG to ADAPT its implementation strategy and engagement modalities. The ADAPT approach will consist of: Anticipating FCV challenges earlier and better; responding Dynamically at all levels, including at the country and regional levels; Advancing the WBG’s approach to engaging the private sector; focusing on critical Partnerships; and building strong Teams. Specifically, the ADAPT approach will focus, inter alia, on context specific partnerships; investing in diagnostics to inform work with clients and partners; coordinating crisis response, recovery, and peacebuilding efforts; and reinforcing partnerships in justice, security, and the prevention of violence. In forced displacement situations, IDA21 will continue incentivizing eligible countries to support socio-economic opportunities for both refugees and their host communities focusing on social cohesion, and gender equality.
E. Prosperity and Sustainable development. 

5. Given important synergies, IDA21 will bring together efforts on macroeconomic and fiscal management, good governance, domestic resource mobilization (DRM) and debt sustainability under the Prosperity focus area. The poly-crisis stretched the ability of IDA countries to balance urgent needs and long-term development goals in unprecedented ways. Institutional, capacity, and fiscal constraints continue to be pressing challenges that hamper progress on development outcomes. Strong institutions are essential for delivering public goods and services, as well as designing and enforcing laws and regulations. DRM remains low and needs a major boost. Between 2013 and 2023, consistently three-fifths of IDA countries collected tax revenues below 15 percent of GDP, reflecting progress in some countries being offset by significant backsliding elsewhere. Similarly, elevated public debt vulnerabilities persist in IDA countries, compounded by rising interest rates and sluggish economic growth.
 IDA21 will further strengthen capacity in IDA countries and continue support for sound macro policies; enhancing fiscal sustainability including quality public spending; DRM – with a focus on not just taxing more (through progressive rates and more effective collection), but better, balancing efficiency and equity objectives within the broader context of the need for inclusive and sustainable growth; facilitating private sector participation; and strengthening institutions.  On debt, IDA21 will build on efforts under the Sustainable Development Finance Policy (SDFP) and other institutional mechanisms, to further bolster support for addressing debt vulnerabilities, strengthening debt management, and incentivizing countries to move toward transparent and sustainable financing.  Outcomes will be measured through Scorecard indicators for the outcome area “effective macroeconomic management”. Results narratives will capture important aspects of governance reforms difficult to track in a quantitative manner.
F. Digitization: Enhance digital connectivity and services. 
6. The significant gap in digital and data access in IDA countries hampers economic growth, perpetuates inequality, and is increasingly synonymous with a development divide. The statistics on the digital divide are staggering: globally 2.6 billion people remained offline in 2023, with the majority residing in IDA countries and among marginalized and vulnerable groups.
 About 850 million people lack any form of identification, and 3.3 billion live in countries without official forms of digital identification to access online services.
 As a result, these populations are excluded from the advantages of improved livelihoods and productivity, jobs and market opportunities, access to services, information, and tools that strengthen inclusion and resilience. It is estimated that enhanced digitalization can help achieve 70 percent of SDGs, and research demonstrates that countries with higher levels of digitalization have made 40 percent more progress towards achievement of the SDGs than peers in the same income group.
 Accelerating digitalization at scale is foundational in addressing other development challenges, enabling progress on public goods such as climate action, pandemic resilience, reduced fragility, and enhanced regional integration. IDA21 will enhance support for digital connectivity and services as well as data capabilities more broadly. It will scale up efforts, building on achievements realized through initiatives such as the Digital Economy for Africa (DE4A), ID4D and G2Px, and the newly announced Accelerating Digitalization Global Challenge Program. It will also expand partnerships with various stakeholders, especially the private sector. Support for systematic generation, use, and sharing of data will aid in designing policy and prioritizing support where it is most needed to address the underlying causes of poverty and inequality. Outcomes will be measured through Scorecard indicators for the outcome areas “digital connectivity” and “digital services”.
G. Universal energy access
Access to electricity is foundational to prosperity and sustainable development. It is unacceptable that we have 600 million Africans currently without access to power. In recognition of this disparity, the World Bank is launching a new energy program that aims to bring renewable power to 100 million people in Africa in seven years, and IDA will invest US$5 billion to finance it alongside US$10 billion of public and private funds.

7. INTERNATIONAL DEVELOPMENT ASSOCIATION AT A GLANCE
The World Bank Group comprises five constituent institutions: The International Bank for Reconstruction and Development (IBRD), the International Development Association (IDA), the International Finance Corporation (IFC), the Multilateral Investment Guarantee Agency (MIGA), and the International Centre for Settlement of Investment Disputes (ICSID). 

IDA was founded in 1960 and provides low interest long-term loans, technical assistance, and policy advice to low-income developing countries. IDA’s lending operations are financed through IDA’s hybrid financing model that blends total donor contributions with IDA’s internal resources and funds raised through capital markets. 

IDA has provided US$385 billion for investments since IDA14 (FY06) in 93 countries, including US$ 232 billion for 40 countries in Africa. It is one of the largest providers of official development assistance for the world’s 75 poorest countries and is the single largest source of donor funds for basic social services in these countries.
IDA is uniquely positioned to target the poorest and most vulnerable countries and support them to achieve their long-term development goals. IDA partners with a spectrum of development actors to further enhance impact. 
IDA has several significant comparative advantage that allows it to work with governments on the most complex development challenges and reach the poorest and most vulnerable populations. This includes IDA’s country-driven model, advisory services and analytics, and strong in-country presence. IDA’s financial architecture provides a robust and efficient framework for allocating resources to the most vulnerable countries and populations, in response to countries’ own priorities.
IDA Donors and Borrowers Representatives meet every (3) three years to replenish IDA resources and review its policy framework. In December of 2021, donors agreed to contribute $23.5 billion to the current cycle “twentieth replenishment of the International Development Association (IDA20)” for FY23-25 (3 years). Donor resources were blended with reflows and funds raised in the capital markets to provide record financing in the amount of $93 billion for the poorest countries over those 3 years, which means that for IDA20, $1 of donor grants results in almost $4 of concessional financing for the world’s poorest countries.

�  International Development Association. 2023. IDA20 Mid-Term Review: Implementation Update and Issues for Discussion (“Omnibus Paper”). Washington, DC: World Bank.


�  As of September 2023, 55 percent of IDA countries under the World Bank-IMF Debt Sustainability Framework for Low-Income Countries (LIC DSF) were at a high risk of external debt distress or in debt distress, compared with 50 percent in 2019 and 57 percent in 2022. 


� � HYPERLINK "https://www.itu.int/hub/publication/d-ind-ict_mdd-2023-1/" �https://www.itu.int/hub/publication/d-ind-ict_mdd-2023-1/�


� � HYPERLINK "https://id4d.worldbank.org/global-dataset" �https://id4d.worldbank.org/global-dataset�.


� ITU/UNDP. 2023; https://www.undp.org/sites/g/files/zskgke326/files/2023-09/SDG Digital Acceleration Agenda_2.pdf
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